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On April 27 the Bank of France announced that the 
exchange rates for foreign currencies had been revised, 
to adjust them to the new rate of 329.80 francs to the 
dollar which prevailed on the free market on April 26. 
Under the system established in October 1948, other 
rates must be readjusted immediately if the free dollar 
rate moves more than 5 per cent above the basic rate 
used to determine the exchange rate of nonconvertible 
currencies (see this News Survey, Vol. I, p. 133). The 
basic rate—unchanged since October—was 312.80. 
Although the free dollar had climbed since then to 322.20 
on April 25, this movement had not made any change in 
other exchange rates necessary since the increase had 
not exceeded 2 per cent in any single month and, as a 
whole, had not raised the basic rate by as much as 5 per 
cent. The new exchange rates substituted on April 27 for 
those established on October 17, 1948 are as follows (the 
rate for 100 lire was raised on March 31, 1949 from 
46.50 francs to 55 francs) : 


Rate as of April 27, 1949 Previous rate 
(selling rates for transfers, in francs) 


NE ST re 1,098 1,063 
100 Belgian francs. 621.8 602.40 
Canadian dollar .... 272.5 265 
Be ies Siveces 55.64 46.50 


Cotton Production and Consumption 


For the first time since the end of the war, world cotton 
production during the current season is likely to exceed 
consumption, according to the International Cotton 
Advisory Committee. Though unfavorable weather has 
adversely affected the crop in India and the Soviet Union, 
world production in 1948-49 is expected to be 15 per 
cent higher than in the preceding season. 

Source: New York Herald Tribune, Paris, France, April 
26, 1949. 


Release of ECA Counterpart Funds 


The ECA has announced the release of 25 billion francs 
(about US$94 million) from the French counterpart 
funds. This brings total funds released from the French 
account to the equivalent of about US$483 million. Like 
earlier releases, the funds will be used to continue the 
reconstruction of industry and agriculture. 

The Norwegian Government and ECA have agreed on 
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These rates are obtained by applying the cross rate 
between the foreign currency and the dollar to the effec- 
tive average rate for the dollar (average of basic free 
rate and official rate). Rates for those currencies of the 
franc area which are pegged to the dollar (Colonial 
French Pacific Possessions zone) or the pound (Lebanese 
pounds, French Indian rupees) were also changed on 


April 27, as follows: 


C.F.P. francs 
Lebanese pounds ........... 
French Indian rupees....... 


5.48 francs 
124.10 francs 
82.275 francs 


The slight revaluation of foreign currencies will prob- 
ably have little effect on trade, but the gap between the 
black market and the effective rate is made narrower or 
(as for sterling) disappears. As for the “convertible 
currencies’ —the dollar, Swiss franc, escudo—diversion of 
tourists’ receipts to unofficial channels has been prac- 
tically eliminated, since such remittances are dealt with at 
the free rate which is now less than 2 or 3 per cent below 
the unofficial rate. 


Source: Le Monde, Paris, France, April 28, 1949. 


the release of an additional NKr 100 million (US$20 
million) of the ECA counterpart funds in Norway. They 
will be used to reduce the “Occupation Account,” i. e., 
amounts drawn by the Germans during the war. This 
agreement will bring the total amount released to NKr 
210 million (US$42 million). The entire amount has 
been used to reduce Norway’s money supply. 

Sources: Economic Cooperation Administration, Press 
Release, April 26, 1949; Norges Handels og 
Sjdfartstidende, Oslo, Norway, April 27, 1949. 





EUROPE 


British Shipbuilding 


During the first quarter of 1949, 2,075,000 tons of 
shipping were under construction in British yards, 
62,000 tons less than in the first quarter of 1948 and 
168,000 tons below the peak in June of that year. Activ- 
ity in foreign shipyards has continued to rise and the 
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proportion of world tonnage under construction in Brit- 

ish yards has fallen to 47.7 per cent. During the quarter 

the tonnage of shipbuilding in Britain on foreign account 

fell for the first time in three years. Nearly 700,000 tons 

are accounted for by tankers. 

Sources: The Times, London, England, April 27, 1949; 
The Economist, London, England, April 30, 
1949, 


Danish Gross National Product 


Denmark’s gross national product at factor cost, 
measured in current value, is estimated as DKr 18.4 bil- 
lion in 1948, which is 8 per cent greater than in 1947. 
The major part of the increase was due to higher prices; 
with adjustment for price changes, the increase was only 
2 per cent. The reason for the small increase was the 
poor harvest last year. Agriculture’s gross national pro- 
duct (constant value) was about 3 per cent lower than in 
1947. Industry and shipping, however, showed increases 
of 10 per cent each. 

Gross disposable resources at current value in 1948 
are estimated at DKr 19.8 billion; at constant value the 
figure was about 1 per cent higher than in 1947. Total 
consumption was 1 per cent lower than in 1947, and per 
capita consumption 2 per cent lower. The decrease in 
consumption was mainly in food and in the services of 
the local and National Governments. 

Gross investment at consant value increased 9 per cent. 
The rise was due to greater construction and to replace- 
ment of cattle. Of the net investment in 1948, the ECA 
grants financed about 11 per cent and domestic savings 
83 per cent, in contrast to only 61 per cent in 1947, 
Source: Statistiske Departement, Statistiske Efterretning- 

er, Copenhagen, Denmark, April 27, 1949. 


Swedish Exports to United States 


Swedish exports to the United States dropped from 
SKr 21 million (US$5.8 million) in January to only 
SKr 9.8 million in February. For the two months, ex- 
ports were 50 per cent lower than for the same two months 
last year. The main reason for this large drop is the 
difficulties experienced by Swedish pulp exporters in 
meeting competition (see this News Survey, Vol. I, p. 327). 

Imports from the U. S., valued at SKr 72 million for 
the two months, were 60 per cent below last year. In 
January 1948, however, imports from the U. S. were ex- 
ceptionally high. 

Sources: Géteborgs Handels-och Sjéfarts-Tidning, Goth- 
enburg, Sweden, April 15, 1949; Norges Handels 
og Sj¢fartstidende, Oslo, Norway, April 28, 
1949, 


Belgian-Spanish Trade Agreement 


The payments arrangement between the National Bank 
of Belgium and the Spanish Foreign Exchange Institute 
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was formally replaced by a trade and payments agree- 
ment signed by both countries early in April. Under 
the trade agreement, commodities valued at 2.5 billion 
Belgian francs will be exchanged. Spanish exports will 
consist primarily of oranges (55,000 tons), potash 
(20,000 tons), zinc ore (10,000 tons), pyrites (200,000 
tons), and unspecified quantities of mercury and other 
raw materials. Belgium will export to Spain mainly 
machinery, chemical products, and textiles. 

The payments agreement provides for settlement of 
trade arrears. The basic exchange rate has been set at 
4 Belgian francs for 1 peseta, but information is lacking 
about the use that will be made of this rate. It would 
appear that the Spanish differential rate system ought to 
apply to the Belgian franc (see this News Survey, Vol. 
I, p. 232). 

Source: Agence Economique et Financiére, Brussels, 


Belgium, April 6, 1949. 


Swiss Trade and Payments Agreements 


Negotiations to renew the Swiss-French and Swiss- 
Trizone trade and payments agreements, both of which 
were due to expire April 30, 1949, were reported in late 
April to have made little progress. 

In the Swiss-French negotiations the differences have 
centered around (1) the transfer of compensation pay- 
ments to former Swiss owners of nationalized enterprises, 
and (2) the French refusal to reciprocate for Swiss im- 
ports of nonessential commodities from France by making 
more permits available for the import of Swiss nones- 
sential goods, such as watches and embroideries. 

The Swiss-Trizone talks have been concerned with the 
large German trade surplus—Swiss imports in 1948 were 
the equivalent of US$75 million against exports of only 
US$16 million—which is convertible into dollars. The 
Swiss want the Trizone to pursue more liberal import 
policies and to resume the transfer from the trade surplus 
of interest, dividends, and other Swiss claims. 

Sources: Neue Ziircher Zeitung, Zurich, Switzerland, 
April 23 and 24, 1949, 


Greece's Foreign Aid and Imports 


Total aid assigned to Greece under ERP, amounting 
to $261.6 million for the 15 months from April 1948 to 
June 1949, consisted of the following: ECA allotment for 
the second quarter of 1948, $50 million; direct U. S. 
dollar aid for 1948-49, $144.8 million; drawing rights 
under the Intra-European Payments Scheme, $66.8 mil- 
lion. It is reported that $82.3 million of these resources 
($39 million from direct dollar aid and $43.3 million 
from the drawing rights) could not be utilized until the 
end of March 1949, because of the low rate of imports 
(approximating some $45 million a quarter in the year 
ended March 31, 1949). This low rate may be attributed 
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to the prevailing distribution of income in Greece. There 
has been no policy for increasing the income of the ma- 
jority of the population, with the result that the consumer 
goods which could be imported under the ERP arrange- 
ments could not be absorbed. 

The Greek Foreign Trade Administration is now re- 
ported to have relaxed its import restrictions, which will 
result in greater imports of nonessential items. This has 
been done to ensure full utilization in fiscal 1949 of all 
foreign exchange resources made available to Greece 


under ERP. 
Source: To Vima, Athens, Greece, April 24, 1949. 


Greek Cereal Production 


Cereal output in Greece this year is not expected to 
exceed some 770,000 tons, mainly because of the sense 
of insecurity in many rural areas and the low guarantee 
price fixed by the Government for the 1948 wheat crop. 
Production in 1948 amounted to 1,180,000 tons, and in 
1938 to 1,444,000 tons. The reduction of output this 
year may mean that the request for $198.1 million of 
ECA direct aid for the fiscal year 1949-50 will be in- 
creased by about $40 million. 

Source: To Vima, Athens, Greece, April 24, 1949. 


Unemployment in German Bizone 


In the first six months following the currency reform, 
unemployment in the German Bizone did not reach serious 
proportions, although the number of unemployed in- 
creased substantially from 442,000 at the end of June 
1948 to a peak of 785,000 on September 9; unemploy- 
ment declined to 701,000 by the end of November. Since 
the middle of December, however, a sharp rise has been 
reported, to 743,000 at the end of 1948, 944,000 in 
January, 1,019,000 by February 15, and 1,132,000 in 
March 1949. The last figure amounts to almost 9 per 
cent of the total number of wage and salary earners. The 
increase can be explained only partly by seasonal factors, 
such as reduced employment in the building trades, and by 
temporary shortages of hydroelectric power, particularly 
in Bavaria. The primary cause is believed to be lack of 
investment funds and of adequate credit facilities for pro- 
duction purposes. In addition, the recent deflationary 
price trend is said to have affected employment in certain 
consumer goods’ industries, including textiles, household 
goods, and electrical appliances. 

Sources: Control Commission for Germany (British 
Element), Monthly Statistical Bulletin and 
Monthly Report, Berlin, Germany, January 
1949; Neue Ziircher Zeitung, Zurich, Switzer- 
land, March 15 and April 22, 1949, 


Austrian-German Trade Agreement 


A trade agreement, concluded between Austria and 
Western Germany for the period July 1, 1949 to June 
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30, 1950, provides for an exchange of goods valued at 
US$100 million. Austria will export to Germany mainly 
iron and steel, magnesite, aluminum, and paper products; 
in return Western Germany will deliver scrap iron, chem- 
icals, and machinery. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, 
April 21, 1949. 


Hungary’s Five-Year Plan 


Hungary’s Three-Year Plan which became effective 
August 1, 1946 is now expected to be completed by the 
end of 1949. Beginning in 1950, a Five-Year Plan will be 
introduced. Under this plan, national income in 1954 
should be 60 per cent higher than in 1949, and per capita 
consumption should exceed the 1949 level by 35 per 
cent, and the 1938 level by 50 per cent. 

Industrial production and mining in 1954 should be 
130 per cent above that in 1939, and agricultural output 
27 per cent greater than in 1938. Special attention is to 
be given to the development of heavy industries, which 
will comprise more than half of total industry. The in- 
dustrialization program will require 300,000 new workers, 
to be drawn mainly from the surplus agricultural popu- 
lation. Productivity of labor is expected to increase by 
40 per cent over the 1949 level. The 27 per cent increase 
in agricultural output will be attained by production in- 
creases of 80 per cent by State farms, 35 per cent by co- 
operative farms, and 15 per cent by individual farms. 

To attain these targets, some 35 billion forints (US- 
$2.97 billion), or 12-15 per cent of national income, will 
have to be invested during 1950-54. Out of this amount 
17 billion will be invested in industry, 6 billion in agricul- 
ture, 6 billion in transportation, 3.5 billion in cultural 
and social welfare projects, and 2.5 billion in housing. 
Sources: Hungarian Bulletin, Budapest, Hungary, April 

13, 1949; The Economist, London, England, 
April 16, 1949. 


Polish Trade Agreements 


An agreement reached by Poland and Bulgaria at the 
end of March increased by 60 per cent the value of goods 
to be exchanged. Under their first trade agreement, con- 
cluded in 1946, Poland imported chrome and manganese 
ores, tobacco, and raw hides, while Bulgaria received 
iron and steel goods, chemicals, pharmaceuticals, and 
other products. An agreement of much wider scope was 
concluded on August 31, 1948, providing for the exchange 
of goods (imports plus exports) valued up to the equi- 
valent of US$20 million. Poland received tobacco, non- 
ferrous ores and concentrates, vegetable oils, raw hides, 
rice, grapes, etc. Bulgaria imported from Poland loco- 
motives, machines, bridge structures, narrow gauge rail- 
way cars, lumber and metalworking machines, textile and 
agricultural machines, electric appliances, chemicals, 
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textiles, some products of Polish foundries, and other in- 
dustrial goods. Under the latest agreement, Poland will 
receive wheat, meat, vegetable oils, and lumber, in ad- 
dition to the goods already listed. 

An agreement was signed with Pakistan on April 5 to 
cover the fifteen months ending June 30, 1950. Poland 
will import cotton, wool, jute, hides, tea, etc., and will 
deliver to Pakistan chemicals, paper products, textiles, 
metal goods, products of the food processing and lumber 
industries, and coal. The value of goods to be exchanged 
has not been stated in the available sources. 

An agreement with India, signed on April 22, provides 
for imports valued at $3 million including jute, cotton, 
shellac, and other goods; exports to India of goods worth 
$6 million will include machine tools, dyes, cement, news- 
print, and other manufactured products. It has also been 
agreed that the two countries will encourage the use of 
their own ships for transporting the goods. 

Sources: Rzeczpospolita i Dziennik Gospodarczy, War- 
saw, Poland, March 29, 1949; Neue Ziircher 
Zeitung, Zurich, Switzerland, April 20, 1949; 
Government of India Information Services, 
Release, Washington, D. C., April 25, 1949; 
Polish Research and Information Service, 


Biuletyn, New York, N. Y., April 26, 1949. 


Polish State Finances 


Poland’s revenues and expenditures under the ordinary 
budget for 1948 were as follows: 


Revenues 
Taxes 


185.7 billion zlotys 

Administration . ascwheren ft MO - ” 

State enterprises and 
monopolies 

Other 1.0 


215.2 


451.1 
Expenditures 
Administration, social welfare, 
rationing, etc. 270.2 billion zlotys 

State enterprises ie : ” - 
Pensions and rents foie om ; ' 

State debts < ‘ ~ 
Revenue surplus ; ? 


“ 


Originally, revenues of 317.4 billion zlotys and ex- 
penditures of 277.6 billion were planned, but during the 
year the estimate for revenues was increased to 412 billion 
zlotys, and expenditures also were raised above the pre- 
vious estimate. (Official exchange rate plus premium is 
400 zlotys to the U.S. dollar.) 

From the revenue surplus of 95.2 billion zlotys, 12.2 
billion was transferred to the 1949 budget, and the re- 
maining 83 billion was allotted to the separate investment 
budget. Actually, investment financing under the ordi- 
nary budget was considerably larger than 83 billion. 
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Most of the expenditure of 79.8 billion zlotys on State 
enterprises was incurred in building up the working 
capital of new (or extended) State enterprises. 

Sources: Rzeczpospolita i Dziennik Gospodarczy, War- 


saw, Poland, March 29 and 30, 1949. 


Sales of Czechoslovak Exports 


The Czechoslovak Trading Corporation DAREX, or- 
ganized within the network of State department stores, 
has for some time been selling export consumer goods 
at export prices to those presenting a voucher issued by 
a bank and certifying that foreign convertible currency 
had been remitted from abroad. Such sales have recently 
been extended against any foreign currency kept illegally 
by Czechoslovak citizens and against nonmonetary gold. 
Individuals who surrender hoarded foreign currency are 
exempt from any action for having violated the law. 
Official rates are paid for gold and all currencies. 

As far as sales against hoarded foreign currency and 
gold are concerned, a distinction is made among cur- 
rencies. Persons surrendering U. S. and Canadian dollars, 
Swiss and Belgian francs, or gold may buy goods for their 
full countervalue, while those surrendering other cur- 
rencies can use only some 65 per cent of the amount 
paid to them by the National Bank of Czechoslovakia. 
Source: Hospodar, Prague, Czechoslovakia, April 21, 

1949, 


Yugoslav-Danish Trade Agreement 


Yugoslavia and Denmark have concluded a trade 
agreement for the period April 1, 1949 to March 31, 
1950. Yugoslav exports to Denmark, valued at DKr 13 
million (US$2.7 million), are to include timber, lead, 
magnesite, and agricultural commodities, such as hops 
and hemp. The value of Denmark’s exports to Yugo- 
slavia of various industrial and agricultural goods will 
be DKr 6 million. The balance of Yugoslav exports is 
to cover payments due to Denmark for previous deliveries 
of machinery and equipment for the Yugoslav cement 
industry. 

Source: Neue Ziircher Zeitung, Zurich, Switzerland, April 
20, 1949. 


MIDDLE EAST 


Syro-Lebanese Trade With France 


Syro-Lebanese imports from France in the first two 
months of 1949 amounted to 1,994 million francs, while 
exports to France were 94 million, according to French 
customs statistics. In the corresponding months of 1948, 
when Syria and Lebanon had no effective agreements with 
France regarding the disposal of their franc assets, im- 
ports were 235 million francs and exports 16 million. 
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Lebanon concluded an agreement with France on January 
31, 1948 and Syria in early February 1949 (see this News 
Survey, Vol. I, p. 264). 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
April 2 and 23, 1949, 


Economic Conditions in Iraq 


Restrictions imposed since last year on Iraqi imports 
and exports have had significant effects on the country’s 
economy. The stoppage of grain exports diminished the 
purchasing power of the rural population, and in recent 
weeks some textile shops have been forced to close down. 
After the imposition of import restrictions, prices of im- 
ported goods rose for a short time, but as the purchasing 
power declined, prices began to fall. They would have 
fallen even further if imports had been free. 

The expectation of better grain crops this season and 
the belief that barley surpluses are still being held over 
from last year may induce the Government to release 
barley for export. The absence of reliable statistics, how- 
ever, makes administrative decisions difficult. 


Source: The Iraq Times, Baghdad, Iraq, April 13, 1949. 


Oil Production in Iran 


Iran’s crude oil production declined in February for 
the second consecutive month. It dropped to 1,930,000 
tons, from 2,187,000 tons in January and 2,244,000 tons 
in December. 

Source: The Journal of Commerce, New York, N. Y., 
April 22, 1949. 


FAR EAST 


China’s Tea Exports 


China’s exports of about 38.6 million pounds of tea 
in 1948 were some 2.3 million pounds more than in 1947 
but only 37 per cent of the 1935-39 shipments. Approxi- 
mately 45 per cent of last year’s exports were from 
Taiwan. 

The largest single gain was in trade with the U.S.S.R., 
resulting from that country’s acceptance of 6.1 million 
pounds in partial payment of three wartime barter- 
credit loans contracted in 1938. Shipments to the United 
States increased from 4.6 million pounds in 1947 to 6.4 
million last year. Exports to the United Kingdom 
amounted to 2.1 million pounds, mainly black teas. The 
major portion of China’s trade in green teas continues 
to be with North African countries, particularly Morocco. 
Exports to Morocco, however, declined from 12.0 million 
pounds in 1947 to 9.8 million in 1948, principally as a 
result of revived competition from Japan. 

Source: U. S. Department of Agriculture, Foreign Crops 
and Markets, Washington, D. C., April 18, 1949. 





Hong Kong Trade 


Imports into Hong Kong during 1948 were valued at 
£130 million, and exports at £100 million. The United 
Kingdom supplied £18.5 million of the imports and took 
£4.75 million of the exports. 

Source: The Times, London, England, April 27, 1949. 


Siamese Baht 


The buying rate for U. S. dollar telegraphic transfers 
in the Bangkok free market fell slowly after October 
1947, when the dollar was quoted at 22.75 baht, and 
during the last six months the rate has fluctuated between 
19 and 20. By the end of April 1949, however, it had 
risen to 21.45 baht. (The official dollar rate is 10 baht.) 
Source: Far East Trader, San Francisco, California, 

April 27, 1949. 


Financial Situation in South Korea 


South Korea’s deficit, which has increased steadily 
since August 1945, reached 26.2 billion won on Septem- 
ber 30, 1948. At the same time, the ratio of revenue to 
expenditure also increased; by the end of March 1947 
revenue amounted to about 30 per cent of expenditure, 
in 1947-48 to 69 per cent, and in 1948-49 to 60 per cent. 
The deficits were met by overdrafts on the Bank of 
Chosen. The Military Government has attempted to 
correct the situation by cutting expenditures for certain 
agencies and by revising the tax structure, but without 
success. (Exchange rate is about 450 won to one U.S. 
dollar.) 

Currency circulation reached unprecedented heights 
as occupation payments and loans rose sharply. From 
8.6 billion won on September 30, 1945, the circulation 
increased to 40.3 billion on November 30, 1948. Attempts 
at stabilization have proved generally ineffective. Price 
controls failed because the short supply of manufactured 
goods made rationing impracticable. The Government 
is now planning to place price ceilings on 46 essential 
commodities. 

The Government account in the Korean Foreign Ex- 
change Bank at the end of November 1948 amounted to 
US$2 million and 272,000 Hong Kong dollars, with an 
additional reserve account of US$23.6 million in pay- 
ment for occupation costs. The Government is operating 
without any gold reserve. 

Source: Korean Affairs Institute, The Voice of Korea, 
Washington, D. C., April 15, 1949, 


Malayan Rubber Exports 


The net dollar earnings of Malaya in 1948, mainly 
from exports of rubber and tea to the United States, less 
imports payable in dollars, have been estimated at more 
than US$120 million, about one third of the total U. K. 
deficit in merchandise trade with the U. S. U. S. rubber 
imports from Malaya were smaller in 1948 than in 1947, 
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largely because of the rapid recovery of Indonesian ex- 
ports. In March 1949 the U. S. was still the largest 
importer of Malayan rubber, U. S. purchases of 11,072 
tons exceeding the aggregate purchases of the U. K., 
Germany, and the Soviet Union. The Soviet Union 
dropped to fourth place among Malaya’s rubber export 
markets, being displaced by Germany. The price of 
natural rubber in the East is still little above the prewar 
level, and might have fallen before now if it had not 
been supported by heavy stockpile purchases by the 
Soviet Union, the U. S., and, on a smaller scale, the U. K. 
Sources: Manchester Guardian, Manchester, England, 
March 8, 1949; New York Herald Tribune, 
Paris, France, April 26, 1949. 


UNITED STATES AND CANADA 


U.S. Bank Reserve Requirements 


The Board of Governors of the Federal Reserve System 
has adjusted its reserve requirements “in accordance 
with changing economic conditions and the credit re- 
quirements of the current business situation.” Effective 
May 5, reserve requirements against demand deposits of 
central reserve city banks (New York and Chicago) were 
cut from 26 per cent to 24, and of reserve city banks from 
22 per cent to 21. Required reserves against demand 
deposits in country banks were cut from 16 per cent to 15, 
effective May 1, and against time deposits in all three 
classes of banks, from 71% per cent to 7. The action 
lowers required reserves for central reserve city banks by 
about $500 million, and for reserve city and for country 
banks by approximately $350 million. 

Source: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D. C., April 
29, 1949. 


U.S. Export Controls 


The U. S. Department of Commerce announced, effec- 
tive April 27, the removal from export control of about 
500 items, which now may be shipped to any destina- 
tion in the world without a validated export license. 
Among the commodities released are some meats and fish, 
some grains, naval stores, lumber and products, building 
materials, plumbing fixtures, electric washers, refrig- 
erators and vacuum cleaners, office equipment, harvesting 
machinery, and clocks and watches. 


Source: U. S. Department of Commerce, Press Release, 
Washington, D. C., April 27, 1949. 


Sales Expectations of U.S. Firms 


A mid-February survey of the U. S. Department of 
Commerce indicates that manufacturing, trade, and trans- 
portation concerns, other than railroads, expect the 
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volume of sales in 1949 to drop 1 per cent below the 
1948 level. While, on the whole, no appreciable change 
from 1948 sales was expected by the reporting firms, 
the levelling off process begun in 1948 was expected to 
continue. Mines anticipated the greatest decline (less 
than 3 per cent), and gas and electric utilities the great- 
est advance (nearly 4 per cent). Small concerns were 
generally less optimistic than large corporations about 
maintaining sales. 
Source: U. S. Department of Commerce, Survey of Cur- 
rent Business, Washington, D. C., April 1949. 


Inventories in United States 


The value of manufacturing and trade inventories in 
the United States at the end of the first quarter of 1949 
was more than $54 billion, nearly double the highest pre- 
war figure. Although some of the increase reflects higher 
prices, the volume of inventories rose nearly 50 per cent. 
Manufacturers’ inventories are now closely in line with 
sales, judging by the prewar relation, but the ratio of 
finished to unfinished units is still below prewar except 
in a few lines, notably textiles. Over the past year, retail 
inventories of consumer durables have increased relative 
to sales, but holdings of nondurable goods have not. How- 
ever, retail stock-sales ratios of consumer durable goods 
are still low compared with prewar levels. 


Source: U. S. Department of Commerce, Survey of Cur- 
rent Business, Washington, D. C., April 1949. 


Canada’s Price Support Program 


Canada’s Agricultural Prices Support Board is currently 
supporting the price of apples, potatoes, honey, dried 
white beans, and butter. The Government is buying Nova 
Scotia apples at $3.90 per barrel for fresh apples or $2.50 
per barrel for apples to be processed by the Government 
marketing board; potatoes, at $1.15 a hundredweight 
for No. 1 grade in the bin and on the farm; and butter 
at 58 cents per pound. White beans are not being pur- 
chased outright, but the Government is paying growers 
the difference between what they can get on the open 
market and an established price; the amount of public 
funds which can be used for this purpose has, however, 
been limited to $200,000. 

These commodities are being supported either because 
they have lost their U. K. markets, as in the case of white 
beans and apples; because of an unexpectedly abundant 
harvest, as for potatoes; or because of increased pro- 
duction combined with declining export market conditions 
and increased competition, as for butter. The introduc- 
tion of margarine has caused a decline in butter prices. 
The Government began buying butter on April 1, 1949 
and has already purchased 2.5 million pounds. It has 
even been suggested that the Government may find itself 
holding most of the 50-70 million pounds of butter which 
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FINANCIAL NEWS SURVEY 


normally accumulates in storage between the present time 
and October. 

Export conditions are said to be unfavorable, at pre- 
sent, for certain other dairy products which are not being 
supported. Surpluses of concentrated milk products are 
building up rapidly and cheese is edging toward a sur- 
plus. 

Sources: The Globe and Mail, Toronto, Canada, April 
29, 1949; The Financial Post, Toronto, Canada, 
April 30,1949, 


LATIN AMERICA 


Coffee Promotion Fund 


The Board of Directors of the Pan American Coffee 
Bureau has approved a budget of US$2 million for coffee 
promotion in the United States. The Brazilian share still 
has to be approved by the Congress; the other partici- 
pating countries have already appropriated their shares. 
Each country contributes on the basis of 10 cents for each 
bag of 132 pounds of green coffee imported into the U. S. 
The goal is a consumption of 30 million bags in the U. S., 
1948 consumption having been 21 million bags or 18.31 
pounds per capita. 

Source: The Journal of Commerce, New York, N. Y., 
April 27, 1949. 


Mexican Economic and Fiscal Program 


Mexico’s Secretary of Finance reported on April 28 
the results of the Government’s fiscal and economic pro- 
gram set forth by the President of the Republic on 
September 1, 1948. Despite the devaluation of the peso, 
prices, especially of basic commodities, have been held 
stable, thereby avoiding the need for further wage in- 
creases. Between July 1948, when the peso was permitted 
to fluctuate freely, and March 1949, the cost-of-living 
index dropped from 573.9 (1934100) to 566.8. While 
no new parity has been established, the effective exchange 
rate has permitted the Bank of Mexico to maintain its 
reserves intact. 

Receipts and expenditures have been balanced, even 
through the months which normally produce low receipts. 
The 650 million pesos appropriated for public works in 
this year’s budget has enabled the maintenance of a 
normal level of economic activity. 

To avoid expansion of credit, the Ministry of Finance 
has prohibited national banks from rediscounting with 
the Bank of Mexico. Instead, official banks have been 
permitted to increase their capitalization, so that they 


have been able to provide 504 million pesos in agricultural 
credits: 
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Banco Nacional de Crédito Ejidal... 


. 247 million pesos 
Banco de Crédito Agricola........... i * " 


Banco de Comercio Exterior.......... a ” 


Private banks have been permitted to use part of their 
reserves to increase loans to agriculture and to the live- 
stock industry. Whereas in 1946 total private banking 
credit was equally divided between production and com- 
merce, the current ratio is 54 per cent for the former and 
46 per cent for the latter. 

Nacional Financiera, the Government development 
corporation, has restricted its operations to financing only 
industries of fundamental importance. It has advanced 
97.3 million pesos and US$977,000 to the electric in- 
dustry. 

Approximately 90 million pesos worth of wheat and 
15 million pesos worth of butter have been imported and 
resold at prices equivalent to the old 4.85 parity, the 
loss being absorbed by the Government. Tariffs on 
raw materials, semimanufactured goods, and machinery 
needed by Mexican industries—116 products in all—have 
been lowered. Because of increased production and the 
15 per cent ad valorem export tax, it has not been neces- 
sary to prohibit the export of foodstuffs or other articles 
of prime necessity. A lowering of export taxes on 145 
articles, because of the conditions in foreign markets as 
well as of changes in local costs, will cause a revenue loss 
of 67 million pesos. To enlarge and diversify her foreign 
trade, Mexico has begun barter exchanges with countries 
which lack foreign exchange. 

To stimulate and protect national savings, closer watch 
is being kept on the investments of institutions which 
receive savings. This control has been exercised through 
the new provisions of the Securities Law and of the laws 
governing the operation of credit institutions and auxil- 
lary organizations. 

A further simplification of the tax system and a tax on 
nonessential and luxury goods are also planned. It is 
believed that the excess profits tax does not limit the fair 
profits which are reasonable in a free competitive system. 
Source: El Universal, Mexico, D. F., April 29, 1949. 


Argentine Economic Policy 


President Peron told the opening session of the Ar- 
gentine Congress that his Government will continue the 
policy of nationalizing all “public services,” such as 
transport, electric power plants, and telephone, telegraph, 
and water systems. He significantly omitted the meat 
packing houses and oil companies. Foreign Govern- 
ments have objected not so much to the principle of ex- 
propriation but to Article 40 of the new constitution 
which provides that the expropriation price should be 
the original investment minus all profits made, during 
the company’s existence, over and above a “reasonable 
profit.” President Peron said each case would require 
an enabling act of Congress. The utilities would be forci- 
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bly expropriated “only when proprietors refuse to accept 
reasonable solutions, which we are always willing to 
propose.” 

In answer to critics who hold that the peso does not 
have sufficient gold backing, President Peron said that 
gold has lost importance as backing for currencies since 
the United States controls three quarters of the world’s 
supply. While not saying that Argentina is going off the 
gold standard, he declared that the backing of Argentine 
economic policy lay in “the potentiality of our people and 
in our natural resources.” Declining reserves and in- 
creased currency issues have been bringing reserves close 
to the minimum legal limit of 25 per cent. 

Sources: The Wall Street Journal, New York, N. Y., May 
2, 1949; The Journal of Commerce, New York, 
N. Y., May 2, 1949. 


OTHER BRITISH COUNTRIES 


Anglo-Australian Meat Agreement 


The United Kingdom is to provide a guaranteed mar- 
ket at “reasonable prices” for the exportable surplus of 
Australian meat for 15 years. The U.K. Government is 
prepared to incorporate clauses in the agreements limit- 
ing year to year price fluctuations over a seven-year per- 
iod. Negotiations for a formal agreement are to take 
place as soon as possible. Australia is to take steps to in- 
crease the supply. The Commonwealth Government has 
approved investment in a cattle raising project at Wynd- 
ham (Western Australia) and schemes are being drawn 
up for the Northern Territory and other areas. In all, 
£40 million will be spent. The Economist says that graz- 
ing under these schemes will not begin in less than five 
years, and that it will be fifteen years before there is a 
sizable increase in exports. 

Sources: The Times, London, England, April 28, 1949; 
The Economist, London, England, April 30, 
1949. 


South African Wool Exports 
The Managing Director of the South African Wool 


Disposals Organization has announced that the value of 
wool sold between July 1, 1948 and January 31, 1949 
was £22.7 million. This compares with £15.3 million in 
the Same months of the previous season. The weight, 
however, increased only from 138.7 million pounds to 
149.1 million pounds. 
Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N. Y., 
April 21, 1949. 


Southern Rhodesian Budget 
The Southern Rhodesian budget for 1949-50 provides 


for expenditures of £16.48 million, an increase of £2.93 
million over the outlay in 1948-49. Except for a tax on 


undistributed profits scheduled to yield £200,000, the 
additional revenue that is required will be raised by in- 
direct taxation. The Minister of Finance has given 
details of the four-year development plan. Expenditure 
of £65 million is planned, of which £22.4 million is for 
Government loan work, £16.4 million for public utilities, 
such as electricity, steel and housing, and £20 million or 
more for the railways. It is intended to quadruple the 
size of the Que Que steel works. The Minister said the 
British Government, after re-examining the plan, will 
facilitate Southern Rhodesian approaches to the London 
capital market for “reasonable amounts” of the financing 
required. 
Sources: The Financial Times, London, England, April 
28, 1949; The Times, London, England, April 
29, 1949. 


Tanganyikan Trade 


Tanganyikan imports in 1948 were £22.6 million and 
exports were £16.2 million. Imports increased by 65 
per cent in value and exports by 45 per cent over 1947. 
Source: The Times, London, England, April 27, 1949. 


Siam Signs Fund and Bank Agreements 


The Articles of Agreement of the International Mone- 
tary Fund and the International Bank for Reconstruc- 
tion and Development were signed on May 3 by H.R.H. 
Prince Wan Waithayakon, Siamese Ambassador to the 
United States, on behalf of Siam. This brings to 48 the 
number of countries that are members of the Fund and of 
the Bank. 

Siam’s application for admission to membership in 
the two institutions was approved September 30, 1948 
by the Board of Governors of the Fund and of the Bank. 
Siam’s quota in the International Monetary Fund is 
$12,500,000, and her subscription to the capital stock of 
the International Bank for Reconstruction and Develop- 
ment is 125 shares, each with a par value of $100,000. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
,may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 


and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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